








Community ASO GAAP GAAP to STAT Non-Admitted STAT
ASSETS Post-Petition Pre-Petition Total Plus ESRD Adjustments Total Adjustments Assets Total
Cash and Investments
Cash - First Tennessee, LGIP and Bank of Nashville 3,216,069                10,626,767              13,842,836              4,703                       197,991                   14,045,530              -                              14,045,530              
Investments - Bonds (Statutory Deposit) - First Tennessee 2,606,142                -                          2,606,142                -                          -                          2,606,142                -                              2,606,142                

Total Cash and Investments 5,822,212                10,626,767              16,448,978              4,703                       197,991                   -                          16,651,673              -                              -                              16,651,673              
Receivables
Due from TennCare - Amendment 7 - Current Year 2,627,319                -                          2,627,319                -                          -                          (3,208,314)               (580,995)                 (580,995)                 

Total Due from TennCare - Amendment 7 2,627,319                -                          2,627,319                -                          -                          (3,208,314)               (580,995)                 -                              -                              (580,995)                 
Due from TennCare - ASO (Post 7/1/02) Medical Expense 27,091,954              -                          27,091,954              -                          -                          (27,091,954)             -                              -                              
Due from TennCare - ASO (Post 7/1/02) Premium Tax 1,708,170                -                          1,708,170                -                          -                          1,708,170                -                              -                              1,708,170                
Due from MIMs - Estimated Pharmacy Rebate 2,668,817                -                          2,668,817                -                          -                          (1,779,211)               889,606                   889,606                   
TennCare A/R Other -                          (0)                            (0)                            -                          -                          (0)                            -                              (0)                            

     Total Receivables 34,096,259              (0)                            34,096,259              -                          -                          (32,079,479)             2,016,781                -                              -                              2,016,781                
Other Assets
Investment Income Receivable 16,365                     -                          16,365                     -                          -                          16,365                     -                              16,365                     
Prepaids, Deposits and Other 197,894                   -                          197,894                   -                          -                          197,894                   197,894                   -                              
Intercompany 300,560                   (174,161)                 126,399                   (46,126)                   (80,273)                   -                              -                              -                              

     Total Other Assets 514,819                   (174,161)                 340,658                   (46,126)                   (80,273)                   -                              214,259                   -                              197,894                   16,365                     
Fixed Assets
Furniture, Fixtures and Equipment 732,505                   -                          732,505                   -                          -                          732,505                   732,505                   -                              
Less Accumulated Depreciation (580,832)                 -                          (580,832)                 -                          -                          (580,832)                 (580,832)                 -                              

     Total Fixed Assets 151,673                   -                          151,673                   -                          -                          -                              151,673                   -                              151,673                   -                              
TOTAL ASSETS 40,584,963              10,452,605              51,037,568              (41,423)                   117,718                   (32,079,479)             19,034,385              -                              349,567                   18,684,818              

LIABILITIES AND EQUITY
Claims Payable
Actuarial Best Estimate: Incurred but Not Reported (IBNR) 29,432,269              -                          29,432,269              -                          -                          (28,391,682)             1,040,587                1,040,587                
Margin: 10% of Best Estimate 2,943,227                -                          2,943,227                -                          -                          (2,839,168)               104,059                   104,059                   
RBRVS Adjustment: 04/01/99-03/28/00 2,300,000                -                          2,300,000                -                          -                          2,300,000                2,300,000                
Claims Settlement: 3% of Best Estimate, Margin and RBRVS 951,968                   -                          951,968                   -                          -                          (848,629)                 103,339                   103,339                   

     Subtotal 35,627,464              -                          35,627,464              -                          -                          (32,079,479)             3,547,985                -                              -                              3,547,985                
Pharmacy - MIMs / Scrip Pharmacy 1,526,988                -                          1,526,988                -                          -                          1,526,988                1,526,988                

     Total Claims Payable Post Petition 37,154,452              -                          37,154,452              -                          -                          (32,079,479)             5,074,973                -                              -                              5,074,973                
Pre-Petition Original Debt -                          37,440,377              37,440,377              -                          -                          37,440,377              37,440,377              
Pre-Petition Provider Debt Assignment-State of Tennessee -                          19,562,066              19,562,066              -                          -                          19,562,066              19,562,066              
Community Plus (closed 01/31/01) - Fee for Service -                          -                          -                          -                          -                          -                              -                              
HCFA ESRD Program (closed 03/31/00) - Fee for Service -                          -                          -                          -                          870,108                   870,108                   870,108                   
HCFA ESRD Program (closed 03/31/00) - Pharmacy -                          -                          -                          -                          5,341                       5,341                       5,341                       

     Total Claims Payable 37,154,452              57,002,443              94,156,894              -                          875,449                   (32,079,479)             62,952,864              -                              -                              62,952,864              
Other Liabilities
Accounts Payable and Accrued Expenses 1,054,788                -                          1,054,788                -                          -                          1,054,788                1,054,788                
Premium Taxes 1,708,170                1,601,539                3,309,709                -                          -                          3,309,709                3,309,709                
Accrued Payroll and Related 667,553                   -                          667,553                   -                          -                          667,553                   667,553                   

     Total Other Liabilities 3,430,511                1,601,539                5,032,050                -                          -                          -                              5,032,050                -                              -                              5,032,050                
Pre-Petition Loan From The State of Tennessee -                          26,431,115              26,431,115              -                          -                          26,431,115              26,431,115              
Surplus Notes -                          7,100,000                7,100,000                -                          -                          7,100,000                7,100,000                -                              -                              

Total Liabilities 40,584,963              92,135,097              132,720,060            -                          875,449                   (32,079,479)             101,516,030            7,100,000                -                          94,416,030              

Capital Stock -                          100,000                   100,000                   -                          -                          100,000                   -                              100,000                   
Paid In Capital -                          6,447,499                6,447,499                -                          -                          6,447,499                -                              6,447,499                
Surplus Notes -                          -                              (7,100,000)               -                              7,100,000                
Intersegment Contribution -                          (576,870)                 (576,870)                 576,870                   -                          -                              -                              -                              
Retained Earnings -                          (71,850,145)             (71,850,145)             (689,823)                 (785,304)                 (73,325,271)             349,567                   (73,674,838)             
Prior Period Adjustments -                          (15,870,193)             (15,870,193)             70,791                     27,574                     (15,771,829)             -                              (15,771,829)             
Net Income (Loss) Current Year -                          67,217                     67,217                     739                         -                          67,956                     -                              67,956                     

    Total Equity -                          (81,682,492)             (81,682,492)             (41,423)                   (757,730)                 -                              (82,481,645)             (7,100,000)               349,567                   (75,731,211)             
TOTAL LIABILITIES AND EQUITY 40,584,963              10,452,605              51,037,568              (41,423)                   117,718                   (32,079,479)             19,034,385              -                              349,567                   18,684,818              

variance ----> 0                                      0                                      (0)                                     (0)                                     (0)                                     (0)                                     
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Comm. Plus, ESRD Income Statement
Pre-Petition Quarter Ended:  3/31/03

1 Member Months (State MCO Rate Audit Report) 1,910,916                130,384                   132,485                   132,269                   395,139                    395,139                              
2 Medical Loss Ratio/MFT (ASO Post 7/1/02) 17,319,896 17,583,016 17,532,731 52,435,643               52,435,643                         
3
4 Premium: ASO Revenue 160,237,615            25,114,129              21,618,143              28,559,228              75,291,501               -                                      
4.1 Premium: ASO Admin. Capitation Revenue 11,116,430              1,270,520                1,351,864                1,317,775                3,940,159                 -                                      
4.2 Premium: Pre-ASO Revenue 150,168,082            -                           -                           -                           -                            20,820                      20,820                                
5 Premium: Reinsurance Ceded (267,485)                  (22,760)                    (24,174)                    (23,942)                    (70,876)                     -                                      
6 Premium: Retroactive Accrual -                           -                           -                           -                           -                            -                                      
7 Investment Income 510,345                   21,567                     23,347                     22,408                     67,322                      -                                      
8 Other: BHO 337,634                   -                           -                           -                           -                            -                                      
9    Total Revenue 322,102,621            26,383,455              22,969,181              29,875,470              79,228,106               20,820                      20,820                                
10 Claims Fee for Service 262,887,714            17,969,043              20,769,451              20,563,733              59,302,227               (47,165)                     (47,165)                               
11 Pharmacy 63,807,049              5,501,202                5,159,701                5,675,295                16,336,199               -                                      
12 Capitation 2,972,645                391,460                   33,810                     200,777                   626,046                    -                                      
13 Reserve change (Current) (3,732,627)               651,019                   (4,932,930)               1,553,605                (2,728,305)                -                                      
14 Reserve change 07/01/00-06/30/01 -                           -                           -                           -                           -                            -                                      
15 TennCare II 85/15 07/01/00-06/30/01 -                           -                           -                           -                           -                            -                                      
16    Total Medical Expense 325,934,781            24,512,724              21,030,031              27,993,411              73,536,166               (47,165)                     (47,165)                               
17    Gross Margin (3,832,160)               1,870,731                1,939,150                1,882,059                5,691,940                 67,985                      67,985                                
18 Salaries & Wages 8,494,775                739,421                   657,647                   740,960                   2,138,027                 -                                      
19 Payroll Taxes 655,874                   73,900                     63,218                     70,958                     208,076                    -                                      
20 Employee Benefits 1,446,342                114,060                   121,384                   153,466                   388,910                    -                                      
21 Contract Labor 860,683                   26,549                     28,465                     33,812                     88,826                      -                                      
22    Subtotal Compensation 11,457,674              953,929                   870,714                   999,196                   2,823,839                 -                            -                                      
23 Consulting 659,191                   36,494                     19,343                     45,502                     101,339                    -                                      
24 Legal 491,134                   48,030                     77,846                     47,756                     173,632                    -                                      
25 Contract Services 2,467,657                233,804                   221,330                   218,558                   673,692                    -                                      
26 Accrued Professional Fees 170,000                   10,000                     10,000                     10,000                     30,000                      -                                      
27    Subtotal Professional 3,787,983                328,328                   328,519                   321,816                   978,663                    -                            -                                      
28 Occupancy 1,110,826                73,516                     79,671                     81,572                     234,759                    -                                      
29 Office Expense 928,864                   57,427                     26,412                     83,666                     167,505                    -                                      
30 Depreciation & Amortization 250,587                   23,989                     14,526                     11,780                     50,295                      -                                      
31 Communications 398,890                   25,717                     29,835                     34,476                     90,029                      -                                      
32 Printing and Postage 1,185,295                22,633                     87,765                     101,740                   212,138                    -                                      
33 Travel & Mileage 67,591                     4,319                       4,940                       3,229                       12,488                      -                                      
34 Other 140,023                   2,204                       1,222                       37,355                     40,781                      29                             29                                       
35    Subtotal Other 4,082,076                209,805                   244,372                   353,818                   807,994                    29                             29                                       
36    Total Administrative 19,327,733              1,492,062                1,443,605                1,674,830                4,610,497                 29                             29                                       
37    Premium Taxes 6,712,141                564,496                   580,544                   563,129                   1,708,170                 -                            -                                      
38    Total Expense 351,974,654            26,569,283              23,054,181              30,231,369              79,854,833               (47,136)                     (47,136)                               
39 Income From Operations (29,872,033)             (185,828)                  (85,000)                    (355,900)                  (626,727)                   67,956                      67,956                                
40 Other (Income) / Expense (547,212)                  -                           -                           -                           -                            -                            -                                      
42 Amendment 7 Loss Recovery 29,614,438              234,725                   94,193                     365,765                   694,683                    -                            -                                      
43    Net Income 289,617                   48,897                     9,193                       9,866                       67,956                      67,956                      67,956                                
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